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Trinity Pictures Distribution Limited

Directors' report
For the period ended 30 September 2021

The directors present their report and the non statutory financial statements for the period ended 30 September 2021.

Principal activity

The Company is an intermediate holding company.

The Company's active subsidiaries; 101 Films Limited, Hollywood Classics International Limited, Abacus Media Rights
Limited and 101 International Limited are all-rights media distribution companies in markets worldwide having direct
relationships with all of the major media platforms.

Results and dividends

The profit for the period, after taxation, amounted to £2,905,234 (2020 - £328,560).

The directors did not recommend a dividend payment for the year (2020 - £Nil).

Business review
In January 2021 the Company entered into a series of transactions to acquire the minority interests in each of the
subsidiary companies, issuing new Ordinary Shares by way of consideration for those acquisitions.

Earnings before interest, tax, exceptional administrative expenses, depreciation and amortisation and minority interests
in the 9 months amounted to £4,170,851 (9 months ended 30 September 2020 - £1,274,830). 

There has been a significant increase in both sales and profit year-on-year and the directors are confident that this trend
will continue throughout the 2021 financial year. Total Revenues before royalties and sales commissions increased 447%
to £14,469,369 for the period (9 months ended September 30, 2020 - £3,233,683) while revenues after royalties and
sales commissions increased 230% to £5,858,820 for the period (9 months ended September 30, 2020 - £2,543,123). The
COVID-19 restrictions imposed in many of the markets in which the Group operates have resulted in an increase in the
consumption of the Group’s productions across a number of digital platforms. The directors anticipate that this trend will
continue and that the introduction of emerging new delivery propositions will further enhance consumption of digital
content, increasing the market potential for the Group.

101 Films Limited, Abacus Media Rights Limited and 101 International Limited all contributed significantly to the
increased sales and profits achieved in the nine months to 30 September 2021. The directors continue to review the
carrying value of the library and impair where necessary on a bi-annual basis. To date this has resulted in £100,000
provision being taken (9 months ended 30 September 2019 – Nil). Management believe this will increase significantly but
continue to forecast EBITDA of £4,700,000, PBT of £3,200,000 and Net Income of £2,600,000 for the year ended 31
December 2021 representing Earnings per Share of £17.57 on a fully diluted basis.

Directors

The directors who served during the period were:

Laurence Howard
Paul McGowan

Future developments

The parent undertaking is in active discussions to sell their stake in the Group, with the aim to complete in the first
quarter of 2021. They do not expect this will impact the operations of the Group.

Small companies exemption

In preparing this report, the directors have taken advantage of the small companies exemption provided by S415A of the
Companies Act 2006.
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Trinity Pictures Distribution Limited

Directors' report (continued)
For the period ended 30 September 2021

COVID-19

The directors have considered the impact of the current COVID-19 pandemic on the Group's operations, with a particular
focus on its effects on the Group's suppliers, customers and employees.

The directors do not consider this to be cause for material uncertainty in respect of the Group's and Company's ability to
continue as going concerns. The Group has adapted well, successfully employing contingency plans, and the directors'
consider that the Group has sufficient resources to continue for the foreseeable future, despite the current crisis.

This report was approved by the board on 2 February 2022 and signed on its behalf.

Laurence Howard
Director
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Trinity Pictures Distribution Limited

Consolidated statement of profit or loss and other comprehensive income
For the period ended 30 September 2021

9 Month
period ended

30 September

9 Month
period ended

30 September
2021 2020

Note £ £

Revenue 5,859,820 2,543,123

Other operating income 9 42,022 -

Changes in inventories of finished goods and work in progress (416,823) (404,840)

Employee benefit expenses 8 (650,760) (392,535)

Depreciation and amortisation expense (544,366) (333,933)

Other expenses (663,408) (470,918)

Profit from operations 3,626,485 940,897

Finance expense 10 (50,566) (30,843)

Profit before tax 3,575,919 910,054

Tax expense 11 (670,685) (378,666)

Profit for the period 2,905,234 531,388

Total comprehensive income 2,905,234 531,388

Profit for the period attributable to:

Owners of the parent 2,905,234 328,560

Non-controlling interests - 202,828

2,905,234 531,388

Total comprehensive income attributable to:

Owners of the parent 2,905,234 328,560

Non-controlling interests - 202,828

2,905,234 531,388

The notes on pages 13 to 30 form part of these financial statements.
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Trinity Pictures Distribution Limited - Registered number: 09219284

Consolidated statement of financial position
As at 30 September 2021

30 September 30 September
2021 2020

Note £ £

Assets

Non-current assets

Property, plant and equipment 12 34,424 24,472

Intangible assets 13 6,166,177 3,832,177

6,200,601 3,856,649

Current assets

Inventories 15 146,135 135,988

Trade and other receivables 16 7,458,699 2,743,794

Cash and cash equivalents 653,717 937,121

8,258,551 3,816,903

Total assets 14,459,152 7,673,552

Liabilities

Loans and borrowings 18 1,133,024 250,000

Deferred tax liability 11 205,756 205,756

1,338,780 455,756

Current liabilities

Trade and other liabilities 17 6,472,254 4,341,352

Loans and borrowings 18 886,548 430,681

7,358,802 4,772,033

Total liabilities 8,697,582 5,227,789

Net assets 5,761,570 2,445,763

Issued capital and reserves attributable to owners of the parent

Share capital 19 1 1

Share premium reserve 829,475 -

Retained earnings 4,932,094 1,780,616

5,761,570 1,780,617

Non-controlling interest - 665,146

TOTAL EQUITY 5,761,570 2,445,763
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Trinity Pictures Distribution Limited - Registered number: 09219284

Consolidated statement of financial position (continued)
As at 30 September 2021

The financial statements on pages 5 to 30 were approved and authorised for issue by the board of directors on 2 February
2022 and were signed on its behalf by:

Laurence Howard
Director

The notes on pages 13 to 30 form part of these financial statements.
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Trinity Pictures Distribution Limited - Registered number: 09219284

Company statement of financial position
As at 30 September 2021

30 September 30 Spetember
2021 2020

Note £ £

Assets

Non-current assets

Other non-current investments 3,765,524 981

3,765,524 981

Current assets

Trade and other receivables 16 806,501 37,000

Cash and cash equivalents 1,062 329

807,563 37,329

Total assets 4,573,087 38,310

Liabilities

Current liabilities

Trade and other liabilities 17 773,467 1,481

Total liabilities 773,467 1,481

Net assets 3,799,620 36,829

Issued capital and reserves attributable to owners of the parent

Share capital 19 1 1

Share premium reserve 3,764,542 -

Retained earnings 35,077 36,828

TOTAL EQUITY 3,799,620 36,829

The Company's loss for the period was £1,751 (2020 - £Nil).

The financial statements on pages 5 to 30 were approved and authorised for issue by the board of directors on 2 February
2022 and were signed on its behalf by:

Laurence Howard
Director

The notes on pages 13 to 30 form part of these financial statements.
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Trinity Pictures Distribution Limited

For the period ended 30 September 2021

Share capital
Share

premium
Retained
earnings

Total
attributable

to equity
holders of

parent

Non-
controlling

interest Total equity

£ £ £ £ £ £

At 1 October 2018
(unaudited) 1 - 1,452,056 1,452,057 462,318 1,914,375

Comprehensive income
for the period

Profit for the year - - 328,560 328,560 202,828 531,388

Total comprehensive
income for the period

- - 328,560 328,560 202,828 531,388

Contributions by and
distributions to owners

Contributions by and
distributions to owners - - - - 4 4

Total contributions by
and distributions to
owners - - - - 4 4

At 30 September 2020 1 - 1,780,616 1,780,617 665,150 2,445,767

At 1 January 2021 1 - 2,026,860 2,026,861 829,476 2,856,337

Comprehensive income
for the period

Profit for the period - - 2,905,234 2,905,234 - 2,905,234

Total comprehensive
income for the period

- - 2,905,234 2,905,234 - 2,905,234

Issue of share capital - 829,475 - 829,475 - 829,475

Acquisiton of NCI - - - - (829,476) (829,476)

Contributions by and
distributions to owners - - - - - -

Total contributions by
and distributions to
owners - 829,475 - 829,475 (829,476) (1)

At 30 September 2021 1 829,475 4,932,094 5,761,570 - 5,761,570

The notes on pages 13 to 30 form part of these financial statements.
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Trinity Pictures Distribution Limited

Company statement of changes in equity
For the period ended 30 September 2021

Share capital
Share

premium
Retained
earnings Total equity

£ £ £ £

At 1 October 2018 (unuadited) 1 - 65,028 65,029

Comprehensive income for the period

Profit for the year - - (28,200) (28,200)

Total comprehensive income for the period
- - (28,200) (28,200)

Contributions by and distributions to owners

Contributions by and distributions to owners - - - -

At 30 September 2020 1 - 36,828 36,829

At 1 January 2021 1 - 36,828 36,829

Comprehensive income for the period

Profit for the period - - (1,751) (1,751)

Total comprehensive income for the period
- - (1,751) (1,751)

Issue of share capital - 3,764,542 - 3,764,542

Contributions by and distributions to owners - - - -

Total contributions by and distributions to owners - 3,764,542 - 3,764,542

At 30 September 2021 1 3,764,542 35,077 3,799,620

The notes on pages 13 to 30 form part of these financial statements.
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Trinity Pictures Distribution Limited

Consolidated statement of cash flows
For the period ended 30 September 2021

30 September 30 September
2021 2020

£ £

Cash flows from operating activities

Profit for the period 2,905,234 531,388

Adjustments for

Depreciation of property, plant and equipment 7,894 7,800

Amortisation of intangible fixed assets 536,471 329,858

Finance expense 50,566 30,843

Income tax expense 670,685 378,666

4,170,850 1,278,555

Movements in working capital:

Increase in trade and other receivables (4,286,144) (2,510,806)

Increase in inventories (6,998) (26,879)

Increase in other liabilities 2,228,187 1,766,702

Cash generated from operations 2,105,895 507,572

Income taxes paid (269,488) (32,149)

Net cash from operating activities 1,836,407 475,423

Cash flows from investing activities

Acquisition of subsidiary, net of cash acquired - 4

Purchases of property, plant and equipment (15,186) (16,432)

Purchase of intangibles (2,437,660) (1,432,395)

Net cash used in investing activities (2,452,846) (1,448,823)

Cash flows from financing activities

Proceeds from bank borrowings 1,047,667 1,811,336

Repayment of other borrowings (1,051,010) -

Interest paid (50,566) -

Net cash (used in)/from financing activities (53,909) 1,811,336

Net cash (decrease)/increase in cash and cash equivalents (670,348) 837,936

Cash and cash equivalents at the beginning of period 1,324,066 99,185

Cash and cash equivalents at the end of the period 653,718 937,121

The notes on pages 13 to 30 form part of these financial statements.
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Trinity Pictures Distribution Limited

Company statement of cash flows
For the period ended 30 September 2021

30 September 30 September
2021 2020

£ £

Cash flows from operating activities

Loss for the period (1,751) (28,200)

Adjustments for

(1,751) (28,200)

Movements in working capital:

(Increase)/decrease in trade and other receivables (769,501) 28,000

Increase in trade and other payables 771,986 500

Cash generated from operations 734 300

Net cash from operating activities 734 300

Cash flows from investing activities

Cash flows from financing activities

Net cash increase in cash and cash equivalents 734 300

Cash and cash equivalents at the beginning of period 329 29

Cash and cash equivalents at the end of the period 1,063 329

The notes on pages 13 to 30 form part of these financial statements.
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Trinity Pictures Distribution Limited

Notes to the consolidated financial statements
For the period ended 30 September 2021

1. Accounting policies

1.1 Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities (including
structured entities) controlled by the Company and its subsidiaries. Control is achieved when the Company:

 has power over the investee;

 is exposed, or has rights, to variable returns from its involvement with the investee; and

 has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over the investee
when the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee
unilaterally. The Company considers all relevant facts and circumstances in assessing whether or not the
Company's voting rights in an investee are sufficient to give it power, including:

 the size of the Company's holding of voting rights relative to the size and dispersion of holdings of the other

vote holders;

 potential voting rights held by the Company, other vote holders or other parties;

 rights arising from other contractual arrangements; and

 any additional facts and circumstances that indicate that the Company has, or does not have, the current

ability to direct the relevant activities at this time that decisions need to be made, including voting patterns

at previous shareholders' meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of profit or loss and other comprehensive income from
the date the Company gains control until the date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Company
and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this results in the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting
policies into line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.
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Trinity Pictures Distribution Limited

Notes to the consolidated financial statements
For the period ended 30 September 2021

1. Accounting policies (continued)

1.1 Basis of consolidation (continued)

Changes in the Group's ownership interests in existing subsidiaries

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and its calculated as the
difference between (i) the aggregate of the fair value of the consideration received and the fair value of any
retained interest and (ii) the previous carrying amount of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interests. All amounts previously recognised in other comprehensive income in
relation to that subsidiary are accounted for as if the Group had directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as
specified/permitted by applicable IFRSs). The fair value of any investment retained in the former subsidiary at the
date when control is lost is regarded as the fair value on initial recognition for subsequent account under IAS 39,
when applicable, the cost on initial recognition of an investment in an associate or a joint venture.

1.2 Going concern

The directors have considered the impact of the current COVID-19 pandemic on the Group's operations, with a
particular focus on its effects on the Group's suppliers, customers and employees.

The directors do not consider this to be cause for material uncertainty in respect of the Group's and Company's
ability to continue as going concerns. The Group has adapted well, successfully employing contingency plans, and
the directors' consider that the Group has sufficient resources to continue for the foreseeable future, despite the
current crisis. Therefore, these financial statements have been prepared on a going concern basis.

1.3 Investments in associates

An associate is an entity over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee but is not control or joint control over
those policies.

The results and assets and liabilities of associates are incorporated in these consolidated financial statements
using the equity method of accounting. Under the equity method, an investment in an associate is initially
recognised in the consolidated statement of financial position at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other comprehensive income of the associate. When the Group's share of
losses of an associate exceeds the Group's interest in that associate (which includes any long-term interests that,
in substance, form part of the Group's net investment in the associate), the Group discontinues recognising its
share of further losses. Additional losses are recognised only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the associate.

Page 14



Trinity Pictures Distribution Limited

Notes to the consolidated financial statements
For the period ended 30 September 2021

1. Accounting policies (continued)

1.4 Revenue

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The Group recognises revenue when it transfers control over a product or
service to a customer.

The Group does not expect to have any contracts where the period between the transfer of the promised goods or
services to the customer and payment by the customer exceeds one year. As a consequence, the Group does not
adjust any of the transaction prices for the time value of money.

Revenue from the sale of goods is recognised on the satisfaction of performance obligations, such as the transfer
of the promised goods. A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is due.

Revenue from digital distribution of titles and the revenue from sale of the rights to distribute certain titles in
certain markets is recognised on an accrual basis at the point the agreements are made because all performance
obligations on behalf of the Group have been satisfied. Furthermore, these sales are recognised net of the
royalties due to producers as the Group does not retain the rights to make significant adjustments to the saleable
titles.

1.5 Taxation

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as
reported in the consolidated Consolidated statement of profit or loss and other comprehensive income because of
items of income or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Group's current tax is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

1.6 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

1.7 Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted
for as separate items (major components) of property, plant and equipment. Any gain or loss on disposal of an
item of property, plant and equipment is recognised in profit or loss. Subsequent expenditure is capitalised only if
it is probable that the future economic benefits associated with the expenditure will flow to the Group.

Depreciation is provided on all other items of property, plant and equipment so as to write off their carrying value
over their expected useful economic lives. It is provided at the following range:

Office equipment - 5 years
Computer equipment - 7 years
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Trinity Pictures Distribution Limited

Notes to the consolidated financial statements
For the period ended 30 September 2021

1. Accounting policies (continued)

1.8 Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible
assets with indefinite useful lives that are acquired separately are carried at cost less accumulated impairment
losses.

Film distribution rights Over length of licence
Goodwill Over 10 years

1.9 Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined on a first
in, first out basis. Net realisable value represents the estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale.

1.10 Financial instruments

Financial assets and financial liabilities are recognised when a Group entity becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately
in profit or loss.

1.11 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

1.12 Financial liabilities and equity instruments

(i) Classification as debt or equity

Debt and equity instruments issued by a group entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.
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Trinity Pictures Distribution Limited

Notes to the consolidated financial statements
For the period ended 30 September 2021

1. Accounting policies (continued)

1.12 Financial liabilities and equity instruments (continued)

(ii) Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at
FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or
when the continuing involvement approach applies, financial guarantee contracts issued by the Group, and
commitments issued by the Group to provide a loan at below-market interest rate are measured in accordance
with the specific accounting policies set out below.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (ii) held for
trading, or (iii) designated as at FVTPL, are subsequently measured at amortised cost using the effective interest
method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised and
the consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognised
in profit or loss.

1.13 Non-controlling interests

The Group initially recognise any non-controlling interest in the acquiree which is a present ownership interest and
entitles its holders to a proportionate share of the entity's net assets in the event of liquidation at the present
ownership instruments' proportionate share in the recognised amounts of the acquiree's identifiable net assets.

The total comprehensive income of non-wholly owned subsidiaries is attributed to owners of the parent and to
the non-controlling interests in proportion to their relative ownership interests. 

2. Reporting entity

Trinity Pictures Distribution Limited (the 'Company') is a limited company incorporated in England and Wales. The
Company's registered office is at 80 New Bond Street, London, W1S 1SB. These consolidated financial statements
comprise the Company and its subsidiaries (collectively the 'Group' and individually 'Group companies'). The
Group is primarily involved in the distribution of films, TV and documentaries on a global basis.
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Trinity Pictures Distribution Limited

Notes to the consolidated financial statements
For the period ended 30 September 2021

3. Basis of preparation

These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards, International Accounting Standards and Interpretations (collectively IFRSs). 

Details of the Group's accounting policies, including changes during the period, are included in note 1.

The Company has taken advantage of the exemption available under section 408 of the Companies Act 2006 and
elected not to present its own Statement of comprehensive income in these financial statements.

In preparing these consolidated financial statements, management has made judgments, estimates and
assumptions that affect the application of the Group accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are recognised
prospectively.

The areas where judgments and estimates have been made in preparing the consolidated financial statements and
their effects are disclosed in note 6.

4. Functional and presentation currency

These consolidated financial statements are presented in pound sterling, which is the Company's functional
currency. All amounts have been rounded to the nearest pound, unless otherwise indicated.

5. Accounting estimates and judgments

5.1 Judgement

Intangible assets

The Group holds licenses to distribute certain film titles for defined periods of time. The Group capitalises any
directly attributable costs for these licenses and amortises them over the length of the licence. The directors
review the appropriateness of the amortisation period and the residual value of the licences for recoverability.

Inventories

The Group reviews the recoverability of inventories using the directors' experience and sales made after the
reporting date.

Amounts receivable

The directors review the amounts receivable and use their judgement to estimate the recoverable values.

6. Adoption of new and revised standards

There are no new or amended IFRSs or IFRIC interpretations that  have been issued but are not yet effective that
would be expected to have a material impact on the Group.
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Trinity Pictures Distribution Limited

Notes to the consolidated financial statements
For the period ended 30 September 2021

7. Revenue

Revenue represents income earned from sale of DVDs and commissions due from digital distribution of licensed
films. It is recognised at the point in time that the media is distributed, with deductions taken for returned DVD
sales.

8. Employee benefit expenses

Employee benefit expenses during the period/year comprise:

9 months to
30 September

9 months to
30 September

2021 2020
£ £

Group

Wages and salaries 580,786 341,709

National insurance 54,629 42,641

Defined contribution pension cost 15,345 8,185

650,760 392,535

9. Other operating income

9 Month
period ended

30 September

9 Month
period ended

30 September
2021 2020

£ £

Government grants receivable 42,022 -

42,022 -
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Trinity Pictures Distribution Limited

Notes to the consolidated financial statements
For the period ended 30 September 2021

10. Finance income and expense

Recognised in profit or loss

9 Month
period ended

30 September

9 Month
period ended

30 September
2021 2020

£ £
Finance income

Finance expense

Bank interest payable 3,303 27

Loans from group undertakings 47,263 30,802

Other interest payable - 14

Total finance expense 50,566 30,843

Net finance expense recognised in profit or loss (50,566) (30,843)
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Trinity Pictures Distribution Limited

Notes to the consolidated financial statements
For the period ended 30 September 2021

11. Tax expense

11.1 Income tax recognised in profit or loss

9 Month
period ended

30 September

9 Month
period ended

30 September
2021 2020

£ £

Current tax

Current tax on profits for the period 670,685 172,879

Adjustments in respect of prior years - 31

Total current tax 670,685 172,910

Origination and reversal of timing differences - (33,647)

Adjustments in respect of prior years - 239,403

Total deferred tax
- 205,756

Total tax expense

Tax expense excluding tax on sale of discontinued operation and share of tax of
equity accounted associates and joint ventures 670,685 378,666

670,685 378,666

The reasons for the difference between the actual tax charge for the period and the standard rate of corporation
tax in the United Kingdom applied to profits for the period are as follows:

9 Month
period ended

30 September

9 Month
period ended

30 September
2021 2020

£ £

Profit for the period 2,905,234 531,388

Income tax expense (including income tax on associate, joint venture and
discontinued operations) 670,685 378,666

Profit before income taxes 3,575,919 910,054

Tax using the Company's domestic tax rate of 19% (2020:19%) 679,425 172,910

Expenses not deductible for tax purposes, other than goodwill, amortisation and
impairment - 6,882

Capital allowances for the year in excess of depreciation - 649

Adjustments to tax charge in respect of prior periods - 239,434

Other differences leading to an increase/(decrease) in the tax charge (8,740) (41,209)

Total tax expense 670,685 378,666
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11. Tax expense (continued)

11.1 Income tax recognised in profit or loss (continued)

Changes in tax rates and factors affecting the future tax charges

As at 30 September 2021, the rate of corporation tax was 19%.  This rate will increase from 1 April 2023. The rate
will taper from 19% for businesses with profits of less than £50,000 to 25% for businesses with profits over
£250,000. 

11.2 Current tax assets and liabilities

30 September
2021

30 September
2020

Current tax assets

Corporation tax repayable 284 -

Current tax liabilities

Corporation tax payable 727,187 188,566

11.3 Deferred tax balances

The following is the analysis of deferred tax assets/(liabilities) presented in the consolidated statement of
financial position:

9 Month
period ended

30 September

9 Month
period ended

30 September
2021 2020

£ £

Deferred tax liabilities (205,756) (205,756)

Opening

balance

Closing

balance

        £         £
2021
Deferred tax (liabilities)/assets in relation to:

Property, plant and equipment 2,719 2,719

Intangible assets 203,037 203,037

205,756 205,756
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12. Property, plant and equipment

Group

Office
equipment

Computer
equipment Total

£ £ £

Cost or valuation

At 1 January 2020 4,029 21,209 25,238

Additions 6,261 10,171 16,432

At 30 September 2020 10,290 31,380 41,670

Q4 2020 1,486 (270) 1,216

At 31 December 2020 11,776 31,110 42,886

Additions 4,386 10,800 15,186

At 30 September 2021 16,162 41,910 58,072

Office
equipment

Computer
equipment Total

£ £ £

Accumulated depreciation and impairment

At 1 January 2020 2,324 7,074 9,398

Charge owned for the period 1,214 6,586 7,800

At 30 September 2020 3,538 13,660 17,198

Q4 2020 940 (2,384) (1,444)

At 31 December 2020 4,478 11,276 15,754

Charge owned for the period 2,648 5,246 7,894

At 30 September 2021 7,126 16,522 23,648

Net book value

At 1 January 2020 1,705 14,135 15,840

At 31 December 2021 7,298 19,834 27,132

At 30 September 2021 9,036 25,388 34,424
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13. Intangible assets

Group

Film
distribution

rights Goodwill Total
£ £ £

Cost

At 1 January 2020 3,780,139 80,000 3,860,139

Additions - external 1,432,395 - 1,432,395

At 30 September 2020 5,212,534 80,000 5,292,534

Q4 2020 547,730 - 547,730

At 31 December 2020 5,760,264 80,000 5,840,264

Additions - external 2,437,660 - 2,437,660

At 30 September 2021 8,197,924 80,000 8,277,924

Film
distribution

rights Goodwill Total
£ £ £

Accumulated amortisation and impairment

At 1 January 2020 1,103,832 26,667 1,130,499

Charge for the year - owned 323,858 6,000 329,858

At 30 September 2020 1,427,690 32,667 1,460,357

Q4 2020 112,919 2,000 114,919

At 31 December 2020 1,540,609 34,667 1,575,276

Charge for the period - owned 530,471 6,000 536,471

At 30 September 2021 2,071,080 40,667 2,111,747

Net book value

At 1 January 2020 2,676,307 53,333 2,729,640

At 31 December 2020 as restated 4,219,655 45,333 4,264,988

At 30 September 2021 6,126,844 39,333 6,166,177
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14. Other non-current investments

30 September 30 September
2021 2020

£ £

Company

Balance brought forward 981 975

Additions 3,764,543 6

3,765,524 981

Other non-current investments represent the Company's investments in its three direct subsidiaries; 101 Films
Limited, 101 Films International Limited and Abacus Media Rights Limited. All three are incorporated in England
and Wales and are principally involved in the distribution of films. 

101 Films Limited owns 3 wholly owned subsidiaries; Hollywood Classics International Limited, Elwood Plains
Limited and Devil Lies Beneath Limited, all of which are incorporated in England and Wales and are principally
involved in the distribution of films. 

On 11 January 2021, the Company aquired all minority interest stakes in the subsidiaries in a share for share
exchange. The fair value of the minority interest acquired was £3,764,543. Since that date all subsidiaries have
been 100% owned by the Company.

On 14 May 2019, a new company Wonderfilm Global LLC was established in the British Virgin Islands, with the
Group owning a 49.9% share. In Apirl 2020 this entity changed its name to Appreciated Global Sales Limited. This
entity is classified as an associate. To date the associate has been loss making and the investment has been
recognised at £nil at 30 September 2021 and 31 December 2020.

15. Inventories

Group

30 September 30 September
2021 2020

£ £

Finished goods and goods for resale 146,135 135,988

146,135 135,988

The amount of expenses relating to inventories recognised during the period was £x (year ended 31 December
2020 - £266,555).
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16. Trade and other receivables

Group

30 September 30 September
2021 2020

£ £

Non-current

Total non-current trade and other receivables

Current

Trade receivables 922,872 814,513

Trade receivables - net 922,872 814,513

Receivables from related parties 633,663 37,000

Receivables from participating interests 142,333 239,159

Total financial assets other than cash and cash equivalents classified as loans
and receivables 1,698,868 1,090,672

Prepayments and accrued income 5,722,645 1,533,290

Tax recoverable - 47,732

Other receivables 37,186 72,100

Total current trade and other receivables 7,458,699 2,743,794

Company

30 September 30 September
2021 2020

£ £

Non-current

Total non-current trade and other receivables

Current

Trade receivables 5,550 -

Trade receivables - net 5,550 -

Receivables from related parties 800,951 37,000

Total financial assets other than cash and cash equivalents classified as loans
and receivables 806,501 37,000

Total current trade and other receivables 806,501 37,000
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17. Trade and other payables

Group

30 September 30 September
2021 2020

£ £

Non-current

Total non-current trade and other payables

Current

Trade payables 729,953 788,020

Payables to related parties - 5,990

Other payables 79,111 232,340

Accruals 4,564,796 1,857,486

Total financial liabilities, excluding loans and borrowings, classified as financial
liabilities measured at amortised cost 5,373,860 2,883,836

Other payables - tax and social security payments 840,272 327,506

Payables to related parties (debt) - 1,051,010

Deferred income 258,122 79,000

Total current trade and other payables 6,472,254 4,341,352

The carrying value of trade and other payables classified as financial liabilities measured at amortised cost
approximates fair value.
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17. Trade and other payables (continued)

Company

30 September 30 September
2021 2020

£ £

Non-current

Total non-current trade and other payables

Current

Trade payables 26,421 -

Payables to related parties 728,944 500

Other payables 981 981

Accruals 17,121 -

Total financial liabilities, excluding loans and borrowings, classified as financial
liabilities measured at amortised cost 773,467 1,481

Total current trade and other payables 773,467 1,481

The carrying value of trade and other payables classified as financial liabilities measured at amortised cost
approximates fair value.

Page 28



Trinity Pictures Distribution Limited

Notes to the consolidated financial statements
For the period ended 30 September 2021

18. Loans and borrowings

Group

30 September 30 September
2021 2020

£ £

Non-current

Bank loans - secured 1,133,024 206,311

Bank loans - unsecured - 43,689

1,133,024 250,000

Current

Bank loans - secured 886,548 424,370

Bank loans - unsecured - 6,311

886,548 430,681

Total loans and borrowings 2,019,572 680,681

The carrying value of loans and borrowings classified as financial liabilities measured at amortised cost
approximates fair value.

The Group has taken out 3 new sources of funding this year. 

The Group has an unsecured facility of £50,000 over a 72 month term with a 2.5% fixed interest rate. The Group
has a new £250,000 secured facility over a 48 month period, attracting interest at 3.99% over the Bank of England
base rate. This facility is secured by way of a fixed and floating charge over the assets of 101 Films Limited. 

Abacus Media Rights Limited has taken out a series of loans to fund the acquisition of several titles. At 31
December 2020, these loans amounted to £671,904. They are all repayable within one year, attract interest at a
rate of 1% per month and are secured by means of a fixed charge over the rights to the associated title.

19. Share capital

Authorised

30 September 30 September 30 September 30 September
2021 2021 2020 2020

Number £ Number £

Shares treated as equity
Ordinary shares of £0.00001 each 141,921 1 100,000 1

141,921 1 100,000 1
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19. Share capital (continued)

Issued and fully paid

30 September 30 September 30 September 30 September
2021 2021 2020 2020

Number £ Number £

Ordinary shares of £0.00001 each

At 1 January 100,000 1 100,000 -

Shares issued 41,921 - - -

Other unallocated - - - 1

At 30 September 141,921 1 100,000 1

During the year 41,921 Ordinary shares were issued. These shares rank equally with all other shares parri passu.
The shares were issued in exchange for shares in the Company's subsidiary undertakings previously held by
minority interests. The fair value of the shares obtained was £3,764,542, whcih was recognised within the share
premium of the Company. From the Group perspective, a total share premium of £829,475 was recognised, which
represents the difference between the fair value of the minority interests acquired by the Group and the book
value of said minority interest.

20. Financial instruments and risk management

Cash and cash equivalents represent the sole assets classified as financial assets at fair value through profit or loss.

The Group is exposed to credit risk in relation to the cash and cash equivalents and amounts receivables. The
Group keeps its cash and cash equivalents at renown financial institutions to manage the credit risk. The Group
also moniters the counterparties for amounts receivables, applies credit limits to customers and reviews the
ageing profile of the amounts receivable in order to limit the credit risk.

To manage liquidity risk, the directors produce and analyse monthly cash flow forecasts to ensure they have the
requird liquidity to meet liabilities as they fall due.

21. Contingent liabilities

There were no contingent liabilities as at 30 September 2021 or 2020.

22. Controlling party

Until 11 January 2021, the immediate controlling party of the Company was Amcomri Media Group Limited, a
company incorporated in England and Wales and with the same registered office as the Company. On that date,
shares were issued to other parties such that Amcomri Media Group Limited lost control. In the opinion of the
directors, there was no controlling party at 30 September 2021.

23. Events after the reporting date

In Janaury 2022, the entire share capital of the Company was acquired by Amcomri Entertainment Inc., a company
incorporated under the laws of British Columbia and listed on the Neo exchange.
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